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Further Increasing the Flexibility in the Conduct of Yield Curve Control (YCC)

®The Bank will patiently continue with monetary easing under Yield Curve Control (the short-term policy
interest rate: -0.1%, the long-term interest rate: around 0%), aiming to support Japan’s economic activity and
thereby facilitate a favorable environment for wage increases.
# Toward the end of the projection period, the Bank expects that underlying CPI inflation will increase

gradually toward achieving the price stability target of 2 percent, while this increase needs to be
accompanied by an intensified virtuous cycle between wages and prices.

® With extremely high uncertainties surrounding economies and financial markets at home and abroad, the Bank
judges that it is appropriate to increase the flexibility in the conduct of yield curve control, so that long-term
interest rates will be formed smoothly in financial markets in response to future developments.

<Previous Conduct of YCC> <Conduct of YCC after Further Increasing the Flexibility>
%

%o
Strictly capping 10-year JGB yields - - "
by fixed-rate purchase operations Nimbly conducting Nimbly condustmg
1 market operations = market operations
L0 10 ‘[ Upper bound for

'““} Range of 10-year IGB 10-year JGB yields

yields fluctuations 0.0 as a reference
as a reference

<Outlook for Prices> yly % che.
Fiscal 2023 Fiscal 2024 Fiscal 2025
Forecasts Forecasts. Forecasts
made in July made in July made in July

CPI
all items less fresh food) +2.8 +2.5 +2.8 +1.9 +1.7 +1.6
R CPI
all items |§ssef?£§ﬂ"i§{m and energy) +3.8 +3.2 +19 +1.7 +1.9 +1.8

Nate: Figures indicate the medians of the Palicy 8oard members' farecasts {paint estimates).

FAA M BOJ
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b, 57 AAEEL, AkAsT YCC 498 %, Nakamura Toyoaki B/ 42 th 7L, A
H AN e BAVRE S LG B3 Am YCC RE M £ TIR,
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Forecasts of the Majority of the Policy Board Members

yly % chg.
I R I
fresh food and energy)
Fiscal 2023 +1 .ﬁ.t;c;iz[] +2-[?+120_a;3-0 +3'?,t30_3;3'9
Forecasts made in July 2023 + '[2+t1(f;i1 S +2'E1+t20.532'? +3'E+gf2"ia'3
Fiscal 2024 +0.[5:t1cft;i1 4 +2.[?'+t20.8-;3.1 +1 .F+t~|0_g"iz.1
Forecasts made in July 2023 + 'F::;iﬁl 3 +1'[8+:D.932'2 + '[5_'_2??;2'0
Fiscal 2025 +0.;§lt1cf(;i1 2 +1.E3+t1o.?;2.0 +1 .ﬁ-t10.94i2.2
Forecasts made in July 2023 1 'F_'_t:‘t'{;i‘l 2 +1.[6+$632.0 + 'ﬁ_ﬁ?gjz'z
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A& 4 10 A%FREPE: 3/9iA 4 2025 MAELZHReh BER S5 7ALFEE: 1/9iK%H 2025 M2 F Kbk
TA7 TA47

Policy Board Members' Forecasts and Risk Assessments Policy Board Members' For and Risk A nents
(1) Real GDP (1) Real GDP
3.0 yly % chg. yly % chg. 30 30 Iy % chg. vy % chg 30
20 ] esgrr E 20 20 2.0
e se E .. - A
10 Hpeooo-olly £ 10 10 L4 o --cBfe 10
0.0 ~ £ 0.0 00 ~ 00
1.0 E-1.0 10 10
2.0 § E-2.0 2.0 2.0
3.0 E-30 3.0 3.0
4.0 1 E 40 4.0 40
5.0 L L L L L L E 50 5.0 . 1 L ' L I L L 5.0
FY 2018 2019 2020 2021 2022 2023 2024 2025 FY 2018 2019 2020 2021 2022 2023 2024 2025
Notes: 1. The solid lines show actual figures, while the dotted lines show the medians of the Policy Board Notes: 1. The solid lines show actual figures, while the dotted lines show the medians of the Policy Board
members' forecasts (point estimates). members’ forecasts (point estimates).

2. The locations of @, 2\, and ¥ in the charts indicate the figures for each Policy Board member's forecasts 2. The locations of @, A, and ¥ in the charts indicate the figures for each Policy Board member's forecasts
to which they attach the highest probability. The risk balance assessed by each Policy Board member is to which they attach the highest probability. The risk balance assessed by each Policy Board member is
shown by the following shapes: @ indicates that a member assesses "upside and downside risks as shown by the following shapes: @ indicates that a member assesses "upside and downside risks as
being generally balanced," /. indicates that a member assesses "risks are skewed to the upside." and ¥ being generally balanced," 2. indicates that a member assesses "risks are skewed to the upside,” and ¥
indicates that a member assesses "risks are skewed to the downside.” indicates that a member assesses "risks are skewed to the downside.”
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—& YCC ¢9iA% 7 Xipss (5 aTFeAshey )% ERRGAEA, “FBik” 494 % ErRIAE
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USDJPY F4TZ% 148.8, 28Uk AL A /&, USDIPY HE+ 5% 151.7.
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T ; T T T T T
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t t t 1 1 t t 150.50
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| I | i | ] |
| | I | | I
I I I | I |
| | I m] | | I
I 1 »'11%" f ¥ 1 t 150.00
| .w‘“"ﬁﬁﬁll‘" | I | | I
| WWW | | n‘i | | |
W m I I [ I | MW!!I! | |
| | I | I
| Wh'] »lm‘ | | | wl“ﬁ Hj‘\ M W | |
| | | | Al ) | 14950
| | | I | | I
I I I [ I I |
| | | I | | I
| I I [ I I |
| | | I | " I
| I | | ) | I 14900
| | | I | b | I
| I I [ | I |
| | | I | | I
| | | I | | |
| | | I | | I
‘ 08:00 ' 16:00 ' 00:00 ‘ 08:00 ' 16:00 ' 00:00 | 08500~ 16:00 ' 00:00 | 08:00 _16:00 ' 00:00 08:00 ' 16:00  00:00 | 08:00 ' 16:00 ' 00:00 | 08:00 ' 16:00 ' 00:00
2410H 2023 25104 2023 26 10A 2023 27 10A 2023 30 104 2023 31107 2023 01117 2023
USDJPY Curncy (USD-JPY X-RATE) 7 &  Bfft Copyright® 2023 Bloomberg Finance L.P. 01-Nov-2023 07:28:16
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RALBATAT YCC 69i%, AL T s BifA) R LR, fm2kF—F “Fik>
7R ¥ 1%d AR EFR BCh “AREMR”, AdFRapAIE—w AR BRI 1%, “TARk”
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RATARE YCC T AR AT 2 K KR, T8 X2 22T E 20 K3g A
R EEE TR B 5 A
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ETHRRGHAFH: © 8 RTKE EATF@PAEFT T HRPEI, AL 7 A F 0GB ET 58
R 2| 2024 5 4 A (BEIEEEEE “AF AT 4844 R ), QILRTHHKS), &
{8)E F i KT 46 F B R 4R A2 12 A .
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LA GE A4S 2 B IR
T T

KEZF B E2E, LTEAMEELYE  010-63214682 zhangyujie@hcyjs.com
FRIEFE A & &M 010-63214682 zhangfeifei@hcyjs.com
x| & IR 010-63214682 liuyi@hcyjs.com
1E A4 R4 010-63214682 houchunyu@hcyjs.com
b T AU A AR 2 =R BAEE 23 010-63214682 guoyunlong@hcyjs.com
FARMR B4 23 010-66500808 caiyilin@hcyjs.com
X DA E 2 010-66500821 liuying5@hcyjs.com
A 35 BPAE B2 010-63214682 gulinglan@hcyjs.com
% —¥ A E 23R cheyizhe@hcyjs.com
HKAR X2, RIYPmsEE LN 0755-82828570 zhangjuan@hcyjs.com
pERTD DBAE 2 0755-83715428 wangliyan@hcyjs.com
RN A A AE B ks SBAE 2R 0755-82756804 zhangjiahuil@hcyjs.com
FIY A& 238 0755-82871425 dongshutong@hcyjs.com
T AW AHE 23 0755-82871425 wangchunli@hcyjs.com
R B2, LikAAALE ¥ 15 021-20572536 xucaixia@hcyjs.com
BRAR LA AR B S 021-20572555 guanyichao@hcyjs.com
S LA AR B S 021-20572257-2552 huangchang@hcyjs.com
FAR TRANE 232 021-20572506 wujunl@hcyjs.com
. RIS SPAEE 2R 021-20572585 zhangjiani@hcyjs.com
L IBAA A E SR
S 70 SBAE 2R 021-20572509 jiangyu@hcyjs.com
7o Fh BRAE e 021-20572548 shijiawei@hcyjs.com
AR AHAE Bh 3 021-20572573 zhuzhangyu@hcyjs.com
eI AHAE Bh 3 likaiyue@hcyjs.com
KEfE A5 E Bh R zhangyuheng@hcyjs.com
BAESE JTNALAAE & B 0755-82756805 duanjiayin@hcyjs.com
TN BUA A E B JA # A2 zhouwei@hcyjs.com
T i A& 1239 wangshitaol@hcyjs.com
& T B 021-20572559 panyagi@hcyjs.com
EFrE PSS 021-20572559 wangziyang@hcyjs.com
FhFAKE ARE TiRAGE 238 0755-82756805 jiangsaizhuan@hcyjs.com
EX SBAE 2R 021-20572559 wangge@hcyjs.com
RITE5 HE 7 021-25072549 songdanyu@hcyjs.com
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